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History of Rate  Study



Water System Operat ion History
• 2010

– City and Solano Irrigation District form a joint powers agency, the 
Dixon-Solano Water Authority (“DSWA”) to operate the City’s water 
system

– For the portion of the City outside the downtown core area not 
served by Cal-Water

• 2014
– City elects to terminate the DSWA
– Takes over operation of the City water system in August of 2014



City’s Permit  to Operate
• City, a public water system, is required to secure a permit to operate 

from the State Water Resources Control Board

• City’s permit to operate, issued once City took control of the water 
system in 2014, requires that the City complete:

– Strategic Asset Management Plan
– Water Rate Study



Studies Completed
• Strategic Asset Management Plan

– Completed April 2018
– Part of Water System Master Plan

• Water Rate Study
– Request for Proposals issued on November 14, 2017
– Rafetelis Financial Consultants awarded contract on January 23, 2018
– Rate Study approved and accepted on November 13, 2018



Rate  Study Contents



Rate  Study Basis
• Relied on a 10-year financial plan of fiscal years 2017-2027

• Only included expenses for the 5-year rate period of 2018-2023

• Based on the costs associated with infrastructure, operation, and 
maintenance needs of the system



Rate  Structure
• Rate Structure proposed both:

– A bi-monthly base service charge based on meter size

– A bi-monthly water usage rate
• Water usage rate charged to all customers
• Based on volumetric measure of hundred cubic feet (“CCF”) of use



Proposed Bi-Monthly Base  Service  Charge
Meter 

Size
Current 
FY 2018

Proposed 
FY 2019

Proposed 
FY 2020

Proposed 
FY 2021

Proposed 
FY 2022

Proposed 
FY 2023

3/4" $28.68 $50.51 $75.77 $90.93 $97.30 $97.30 

1" $47.80 $79.98 $119.97 $143.97 $154.05 $154.05 

1 1/2" $95.58 $153.67 $230.51 $276.62 $295.99 $295.99 

2" $152.93 $242.09 $363.14 $435.77 $466.28 $466.28 

3" $320.20 $522.10 $783.15 $939.78 $1,005.57 $1,005.57 

4" $540.03 $934.75 $1,402.13 $1,682.56 $1,800.34 $1,800.34 

6" $1,146.98 $1,922.15 $2,883.23 $3,459.88 $3,702.08 $3,702.08 

8" $1,911.64 $4,132.75 $6,199.13 $7,438.96 $7,959.69 $7,959.69 



Proposed Bi-Monthly Water Usage Rate
Customer Class/Tier Current 

FY 2018
Proposed 
FY 2019

Proposed 
FY 2020

Proposed 
FY 2021

Proposed 
FY 2022

Proposed 
FY 2023

Tiered Water Usage Rates

SFR Tier 1 $1.23 N/A N/A N/A N/A N/A

SFR Tier 2 $1.54 N/A N/A N/A N/A N/A

SFR Tier 3 $2.32 N/A N/A N/A N/A N/A

Uniform Water Usage Rates $1.40 $2.69 $4.04 $4.85 $5.19 $5.19 



Capita l Improvements Table , Exhibit  B to Rate  Study



Rate  Study Adopt ion Process



Proposit ion 218 Process
• December 2018, notice and protest vote ballots sent out

– 49-day period to collect the protest vote ballots followed
– Longer than the required 45-day period

• January 22, 2019
– Public hearing held
– Protest votes counted
– City received 1,195 protest votes, less than required 1,364 votes
– City Council adopted the rates



Measure  S
• Placed on the November 3, 2020 general election ballot by initiative 

petition

• Proposed an ordinance that amends the City water rates back to those 
that existed when DSWA operated the system in 2014

• Measure was approved the 72.43% of voters

• Since the passage of Measure S, the City’s water rates have remained as 
they were in 2014, before the City took over operation of the system



Thank you
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